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PTO4 - EEA FM - Programme Agreement c

EEA Financial Mechanism 2009-2014 -
PROGRAMME AGREEMENT
| between

" The Financial Mechanism Committee
“established by Iceland, Liechtenst_ein and Norway

“and

The Ministry for Environment, Spatial Planning and Energy (MAQTE), .
hereinafter referred to as the "National Focal Point”,
'  representing Portugal,
- hereinafter referred to as the "Beneficiary State" -

together hereinafter referred to as the "Parties”
for the financing of the Programme "Adaptation to Climate Change"

hereinafter referred to as the "Programme”
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_ Ch_épter 1
- Scape, i_.egal Framework, and
, Definitions, .

Article 1.1 o
 Scope: s o o

. This .p

FMC) and the ‘Matignal Focat Paint lays down the: rights

and | - - obligationsof.- -tha-  Pariies .

implementation - of. the , Programme and. the. financial -,

. ¢ontribution from the EEA I-manctai Mechanism 2009-
?014 to the Programme :

Arttclelz Co e
. ' - Legat Framework o
-1, This programme agreement sha!E be read In conjunction
with the following docurnents which, together with this
programme agreement, constitute the legal framework of
the EEA Financlal Mechanism 2009-2014;

a, Protocol 38h to the £EA Agreement on the EEA Financial -
Mechanism 2009-2014;

" b, the Regulation on the'implementation of the ELA
-Fmanc;a[ Mechanhism. 2009 2014 (heremafkerreferred 0.,
as the "RegujatIon") lssued | by the Dono; States iq
accerda_nqe,with Article 8(8} of Protocol 38b;

c.the  Memorandum . .of Understanding. the
Implementahon of the EEA, Fmancial Mechqnlsnﬂ009~
2014 (hereinafter referred toas the "MoU"), entered into .
between the Donor States and the Beneﬂmary State, and |

" d. any guldelines adopted by the FMC in accordance wllh
the Regulation . -« ..o " .

2.In ease of ‘an Inconslstency between: thls ‘programme

~regarding. - the.

rogramme - agreement between . the Flnancial
Mechanlsm Committee. {hereinafterreferred to..as. the..

¢

“agreementand the'Regulation, the Regulation shall prevail, -

3. The legal framéwork is binding for the Partiés. Ahact o

oinlssion by a Party to this.programmie agreement that s~

incompatible with the legal framework ' constitutesa
breach o{ this programme agreement by that Party

g e e ey

- Artitle1.3 < - -

Terms Used and Institutions and documents referred to In
this programme agreementshall be understood in
accordance with the Regulation, In particufar Article 1.5
thereof, and the legal framework referred to in Article 1,2
of this programme agreement :

Definitions - - - R

o

programme agreement
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Article 1.4
Annexes and hierarchy of documents -

1.The programme decision, including the financial plan

~{Annex I}, and the operationalrules {Annex 11} form an

integral part of this programme agreement. Any reference

1o this programme agreement includes a referen:ce to its .

annexes unless otherwise stated or clear from the context,

2. The provisions of the annexes shall be inierpreted in a

manner consistent with this programme agreement.

Should the meaning of any provision of the said annexes,

s_;ointerpreted, remain inconsistent with this programme
agreement, the provisions of the former shall prevail,
provided that these provisions are companble with the

. Reguiat:on

3. Commitments, statements and guarantees, explicit as
welt.as implickt, made in the programme proposal are

binding for the National Focal Point and the Programme

Operatorunless otherwise explicitly stipulated in the )
annexes to this programme agresment.

Chapter 2
The Programme

. Article 2.1
Co~operation .

-1, Ihe Parties shall take all appropriste and necessary

measures to ensure fulfiimentof the obhgahons and
objectives arising out of this programme agreament,

2. The Parties agree to provide all information necessary

~for the good functioningof this programme agreement

and to apply the highest degree of transparency,
accountability and cost efficiency as well as the principles
of. good povernance, sustainable de\reiopment, gender
equality and equal oppaortunities, .

3.The Parties shall promptly inform each other of any
circumstances that interfere or threaten to interfere with
the successful implementation of the Programme.

4. 1n executing this programme agreement the Parties .
declare to counteract corrupt practices. Further, they
declare nat to accept, either directly or indirectly, any kind
of offer, gift, payments or benefits which would or could
be construed as fHegal or corrupt practice. The Parties shall
immediately Inform each other of any indicationof
corruption or misuse of resources related to this

D |
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Article 2.2 . _
Main responsibilities of the Parties . . .

" 1. The National Focal Point is responsible and accountable

_ for the. .overall managementof the EEA Financlal
" Mechanism 2009-2014 In the Beneficiary State and for the
fulland correct implementation .of this programme
agreement, [n particular, the ,Na_tionalﬁocai Point
undertakes to: N

a. comply with its obligations shpulated in the Regulation
and thls programme agreement;

h, ensure that the Certifying Authority, the Audit
Authority, the Monitoring Committeeand the Programme
Operator properly perform the tasks assigned to them in
the Regulation, this programme agreement and the
programme implementation agreement;

© ¢, take all necessary steps to ensure that the Programme
Operator.is fully committedand able to implem{mt and
- manage the Programme; :

d. take the necessary measures to remedy irreguiarlties In
the implementation 6f the Programme and ensure that the
Programme Operator takes appropriate measures to
_ remedy irregularities in Projects within the Programme,
lncluding measures to recover misspent funds;

¢. make all the necessary and approprlatc arrangements in
order to strengthen or change the way the Programme is
-managed.

2. The FMC shall, subject to the rules stipulated In the legal
framework referred toin Article 1.2 of this programme
agreement, make available to the Beneficlary State a
financlal contribution (hereinafter referred to as “the
programme grant") to be used exclusively to finance the
elig:ble cost of the Programme,

Article 2.3
Objective and outcomes of the Programme

1. The programme declsion sets out the objective,
oulcome(s), outputs, indicators andtargets for the
- Programme.

2. The National Focal Point shall ensure that the
Programme Operator implements andcompletes the
Programme in accordance with the objective, cutcomel(s),
autputs, indlcators and targets set for the Programme.

“Article 2.4
Programme grant .

1. The maximum amount of the programme grant, the
programme grant rate, and. the estimated eligible cost of
the Programme shall be as specified in the proglamme
declsmn
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2.1n case the Programme Is also supported by th
Nerwegian  Financial - Mechanlsm,  thisprogiamm
agreement shall be interpreted in conjunctipn with the
agreement regulating that support. _ s e _/(

3. The financlal plan shall: -

a, contain a breakdown between the Programmés budget
headings using the description put fcrward in the template
for the programme proposal;

b ir_idicate the agreed a'dv'ance_ bayment, if any.

4; The management cost of the Programme QOperator shall .
not - exceed the amount specmed in.the programme: .
decision. . ‘ . L

Arllcle 25 .
Specla% condltlons and programme speclsz rules

1, The programme decision shall fist any condltions sef by
the FMC with reference to paragraph 3 of Article 5.3 of the
Regulation, The National Focal Point shail _ensure .,
compliance with these condltions and, in a t}meiy manne, -
take the necessary steps to ensure thelr fulfilment.

2. The National Focal Point shall ensure compliance with -
any other programme, speciﬁcrules falct down in the |
operational rules.
) Article 2.6
Programme implementation agreement

1. With reference to Article: 5.8 of the RegUlation and

- without prejudice to paragraph2 thereof, the National . -\ .
Focal Point shall, before any payment is made tq the - .-
Programme,sign - a - programme implementation .
agreement with the Programme Operator. The National
Focal Point shall notify the FMC of such segning

2. The slgned programeme implementation agreement shall
be identical to the draft pragrammelmplementation
.agreement confirmed by the FMC In accordance with
paragraph’5 of Article 5.8 of the Regulation with regard to
the contént required according to paragraph 3 thereof,
The- National Focal Point shall inform the FMC of -any
devlation from thatconfirmed draft which may be subject
to a-new confirmation according to paragraph5 of Article -
58 of the Regulat;on prior to anv payment to the
Programme.

Article 2.7
Reporting -
Thé National Focal Point shall erisure that the Programme . :

" Operator ‘provides ﬁnanmalreports, annilal programme
reports and a final programme report in aceordance with
Chapter 8 and Articles 5. 1 1 and 5.12 of the Regulation as
well as statisticalreporting in accordance with the
Programme Operator's Manual {Annex 9 to the
Regulation}.
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Article 2.8
External monitoring

The external monitoring and audit referred to in Articles

- 10.1, 10.2, 10.3 and 10.4 of the Regulation shall not in any

- way relieve the National Focal Point or the Programme
Operator- of its obiigations under the programme
agreement regarding monltoring oftheé Programme
and/or its projects, financial control and audit.

Ariicle 2.9
Madification of the Programme

" 1. Unless otherwise explicitly stipulated in this programme
agreement, any modification of the Programme is subject
to prior approval by the FMC.

2. Modlfications that do not affect the objective, =

-outcomes, - outputs, Indicators - “or targets of the
Programme are permitted without FMC's prior approval
provided that they are limited to the following:

a. cumulative transfers between budget headings refated
to outcomes of an amount less than 10 % of total eligible

~ expenditure of the Programme or € 1,000,000, whichever
- ls higher, and

b. changes of internal practices of the Programme
Operator that are not stipulatedin the programme
agreement.

3. Programme‘speciﬁc exceptions from paragraphs 1 and

2, if any, are set in the operatlonal rules.

4. Expenditures Incurred in breach of this article are not.
eligible.

5.Should there be a doubt as to whether the proposed
modifications require approvalby the FMC, the National
Focal Point shall consult the FMC before such
modifications take effect. -

6. Requests for modifications shall be submitted and
assessed in accordance with Article 5.9 of the Regulation.

Article 2,10
Coemmunication

i, Al communication to the FMC regarding this

programme agreement shall take place in English and be
directed to the Financial Mechanism Office {hereinafter
“referredto as the FMO), which represents the FMC
towards the National Focal Point and theProgramme
Operatar in relation to the implementation of the
"Programme. '
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2. To the extent that original documents are not available .
in the English language the documents shall be

“accompanied by fult and accurate transtations into English.”

3. The National Focal Point shall bear the reéponslbiiity'for

the accuracy of the translationthat it provides and the
possible consequiences  that might arise from any
inaccurate translations.

4. The FMC shall ensure that the National Focal Polnt is
informed about communication between the FMC and the
Programme Operator that s relevant for the
responsibilities of the National Focal Polnt under this
programme agreement. ‘

Article 2.11
Contact Information

1. The contact information of the National Focal Polnt and

“the Programme Operator fs as specified in the programme

proposal.

2. The contact Information for the FMC and the Financial
Mechanism Office are:
Financial Mechanism Office

Att: Director

EFTA Secretarial

Rue foseph l, 12-16

1000 Brussels

Telephone: 432 (0)2 286 1701
Telefax {(general); +32 {0}2 211 1889

i E-mail: fmo@efia.int

3. Changes of or corrections to the contact information
referred to in this article shall be given in writing without
undue delay by the Partles to this programme agreement.

Article 2,12
Representations and Warranties

1. This programme apreement and the awarding of the
programme grant is based on Information provided by,
through, or on behalf of the National Focal Point to the
EMC in theprogramme proposal or other communication
priot ta the signing of this programme agreement,

2. The National Focal Point represents and warrants that
the information provided by, through, or on behalf of the
National Focal Point in the programme proposal, in
conhection with the programme proposal, the
implementation of conclusion of thisprogramme
agreement are authentic, accurate and complete,
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Chapter 3
- Projects

Article 3.1
Selection of projects -
1.The WNational Fbcal Point ‘shall ensure that tﬁe

Programme Operator selects projectsin accordance with
Chapter 6 of the Regulation and the operational rules,

- 2. Eligibility of applicants is stipulated in Article 6, 2 of the
Regulation and, inaccordance with paragraph 3 thereof,
sibject only to the limitations stipulatedin the operahonal
rules.

‘3. Pre-defined prcjects shall be outlmed inthe operational
ruies .

4. lhe Natonal Focal Point shall take proactive steps to
" ensire that the Programme Operator complies fully with
Article 6.6 of the Regulation, ’

Article 3.2 .
Project contract

1. For each approved project a project contract shall be

concluded belwean the Prognamme()perator and the.

Project Promoter

‘2. In cases. where a project contract cannot, due to
provisions In the national leglslation, be made hetween the
Programme Operator and the Project Promoter, the
Berieficlary State may Instead issue a legislative or
administrative act of simitar effect and content.

"3.The content and form or the project contract shall
comply with Article 6.7 of the Regulation.

4.The National Focal Point shall ensure that the
obligations of the Project Promoterunder the projact

contract are valid and enforceable under the applicable -

law of the Benef iclary btate

. Article 3.3
Project partners and partnership agreements

1. A project may be Implemented In a partnership between

the Project Promoter and projectpartners as defined in

paragraph 1{w) of Article 1.5 of the Regulation. if a project
Is Implemented in such a partnership, the Project
Promoter shall sign a partnership agreement with the
project partners with the content and in the form,
stipulated in Article 6.8 of the Regulation. '

2. The partnership agreement shall be in English if one of
the parties to the agreementis an entity from the Donor
States.

3. The eligibllity of expenditures incurred by a project
partner is subject to tha same limitations as would apply if
the expenditures were incurred by the Project Promoter.

PT04 - EEA FM - Programme Agreement _

4.The creation and implementation of the relatianship
between the Project Promoterand the project partner

“shall comply with the applicable national and European
Union law an public procurement as well as Arucle 7.16 of

the. Regu]atton

5. The Natiochal Focal Point shall ensure that the
Programme - Operator ' verifies thatthe partnership
agreement complies with this article before the SIgnmg of
the pro;ect contract, :

Article 3.4
Reallocation of funds

* 1.Reallocation of unused or cancelled financlal
" contributions to projects shall be made in compliznce with

Article 6.9 of the Regulation.

2. Project grants not realfocated shall be reimbursed to the
FMC in accordance with Article 6.9 of the Regulation.

Chapter 4.
Finahce -

Art!cl'.e 4.1
.Eligible expenditures

1. Subject to Article 7.6 of the Regulation, eligible
expenditures of this Programme are: .

© a.management costs. of the Programte Operator i

accordance with the detaifed budget In the financiaf plan;

b. payments to projects within this Programme in
accordance ~ with the Regulation, thisprogramme

- agreement and the project cantract;

¢ expenditure of funds - for bllateral relations *in
accordance with Article 7.7 of the Regulation;

2. Expenditure related to the . categories referred to In
subparagraphs {d), (e} and(f} of Article 7.1 of the
Regulation are eliglble in accordance with Chapter 7
thereof if such expenditures are explicitly approved by the
FMC in the programme decision.The impiementation of
the activitjes under these categories shall be In comp!lance
with the operational rules.

3. £ligible  expenditures of projects are those actually
Incurred by the Project Promoteror project partners,

. meet the criteria set in Article 7.2 of the Regulation andfalt

within the categorles and fulfil the condltlons of direct
eligible 'expenditure set in Article 7.3 of the Regu!ahon as
well as indirect costs m accordance with Article 7.4 of the

. Regulatmn
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4. The first date of eligibility of expenditures in p‘roJect-s
shall he sét in the project contract in accordance with
- Article 7.14 of the Regulation. The first date of eligibilityof
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_ Article 4.5
Irregularities, suspension and reimbursements

“The FMC has the tight to make use of the remedies

any pre-defined projects shall be no earlier than the date -

on which the NationalFocat Point notifies the FMC of a
positive appralsal of the pre-defined projects by the

Programme Operator in accordance with paragraph 3 of .

Article 5.5 of the Regulation,

5. The maxlmum gligible costs ofthe categories refeired to
In paragraphs 1 and 2 are set in the programme decision.
Prograrmme specific rules on the eligibility of expenditure
set in the programme decislon or in the operational rules
shall be complied with, . ' :

Article 4.2
" Proof of expenditure ’

'Costs incurred by Programme Operators,,

Project "

Promoters and pro]ect partners shallbe suppcrted by .

-documentarv ewdence as requrred i Arlicle' 7. 13 of the
Regulation

Articte 4.3
Payments’
1. Payments to the Programime shall be made when all
“relevant conditions for paymentsstipulated in this
programme agreement and’ lhe Regulation have been
fulfilled.

"2, Payments to the Programme shall take tho form. of an
advance payment, Interim payments and payment of the

provided In the Regulation, nparticutar Chapter 12
thereof, The National Focal Point has a duty to take all
necessary measures to ensure that the provisions in
Chapter 11 and 12 of the Regulation regarding
Irregularities, suspenslon of payments, ﬁnancial:
corrections and reimbursement are complied with,

“Chapter 5.
Final provisions
o Article 5.1
Dispute settlement

1. The ‘Parties waive theéir rights to bring any dispute
relaled to the programme agreement before any nationat -
or international court, and agree to settle such a dispute in
an amicable manner,

2.1f a demand for reimbursement to the FMC is not
complied with by the Beneficiary State, o a dispute related
to a demand for relmbursement arises that cannot be
solved In accordance with paragraph 1, the Parties may

" bring the dispute before Oslo Tingrett.

_final balance and shall he made In accordance wlth Articles

8.2, 8.3 and 8. 4 of the Regulation,

3, Payments of the project grant to the P m;ect Promoters .

may take the form of advance payments, interim
payments and payments of the final balance. The level of
advance payments and thelr off—set mechan]sm is set in
the operational rules, :

4, The National Focal Pornt shall ensure that paymenls are
transferred in accordance wilh paragraph 2 of Arhc]e 8.1
of the Regulation.

5. Chapter 8 of the Reguiatlcm shaii appiy to al! aspects

related to payments, including currency exchange rules

and handling of Interests on bank accoums.

Article 4.4
Transparency and availabillty of documents

The National Focal Point shall ensure an audit trail for
financial contributions from the EEA Financial Mechanism
2009-2014 to the Programme in accordance with Article
3.8ofthe Regu!atlon .
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- Artlcte 52
C Terminatuon

1. The FMC may, after ccnsultahon with the National Focal_
Polnt, terminate this programme agreementif:

a, a general suspenslon decision according to Articla 12,6
of the Regulation or.a decisionto suspend payments .
according to paragraph i(h) of Article 12.1 of the
Regulation has ot been lifted within 6 months of sucha
decision; .

k. a suspension of payments according to Article 12.1 of
the Regulation, other thanunder paragraph 1{h}, has not
been Hfted within one year of such a declsion;

8 request for reimhursement accordlng to Article 12.2 of
the Repulation has not been comphed wlth wlthm one year
fromsuch a declslon;

d.the Programme Operator becomes bankry pt, Is. deemed
to . be Insolvent, or r{eclares that it does not have the
financial capacity to continue with the implementation of

the Programme; or

e, the Programme Operator: has, in the opinion of the
FMC, heen engaged in corruptionfraud or similar
activities or has- not taken the approptiate measures to
detect ar prevent such activities or, If they have occurred
nulhfy thelr effects. :




2. This programme agreement can be terminated bv
mutual agreement hetween the Parties, :

3. Termination does not affect the right of the Parues to

“miake use of the dispute sottlerment mechanism reférred to
in Article 5.1 of the’ right of the EMC to makeuse of the'
remedles provlded in Chapter 12 of the Regulataon

- Article 5.3 -
Waiver of responsibility

Ty

1. Any appraisal of the Programme undertaken before or :

after its approval by the FMC,does hot In any . way.
diminish the responsibility of the National Focal Paint and
the Programme . Operator to verify. and. confirm the

correctness of the documents. and information forming

the basls of the programme agrecment

2, Nothing contamed in the programme agreement shalt
be construed as imposing upon the FMC or the FMO any
responsibllity of any kind for the supervision, execution,
“completion, or operatlon of the Programme or lis projects.

. 3. The FMC does not assume any rlsk or responsibility

whatscever for any damages, injuries, or other possible _

adverse effects caused by the Programme of Its projects
Including, but not fimited to lhconsistencies in the planning

of the Frogramme or its .profects, other project{s} that .

might affect it or that.it might affect, or public disconterit::

it is the fuil-and sole responsihility of the National Focal -

point and the ProgrammeOperato: to saushctorily
-addres:. such issues. :
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4. Neither the Natlonal Focal Point, the Programme

. ‘Operator, entities involved In theimplementation of

" projects, nor any other party shall have recourse to the

- FMC forfurther financial support or assistance to the
_Programme in whatsoever form over and above.what has .
been provided for in the programme agreement,

5, Nelthei the European Free Trade Association, its
Secretariat, including the FMO, its offitlals or employees,
nor the EMC, its members or alternate members, nor the
EFTA States, can be held liable for any damages or injuries -
of whatever nature sustained by the National Focal Poirit .
or the Beneficiary State, the Programme Operator; Project
Promoters or any other third person, in connection, be it
direct or indirect, with this programme agreement.

_6.Nothing in this programme agreement shall be
“construed as a waiver of diplomaticimmunities  and
privileges awarded to the European Free Trade-
Assoclatlon Its assets, ofﬂaals or emplayees '
Article 5.4
Entry i_nto force and duration

_ 1. This programme 1greement shatl enter Inio force on the :
date of the last signature of the Parties,

'2 This programme agreement shall remain in force until‘
five years have elapsed after the date of the acceptance of
the f inal programme report

a

LA L L L N

* This programme agreement is drawn up In two orlginals In the English fanguage.

For t_Iie Natjonal Focal Point

For the FiMC
- i Yo (3 e |
Sighed m (ﬁ/{w\({) ey an (O ( | : S_Igne?d"ln- L% oy — on__.__-)-__[ r_in.Jo{g R
(Hders Erda) e Moreira da Silva ,
[ﬂ FMC Chairman - - - ' Ce = Mm tqr for Environment, Spataal Planning and Energy.
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“Annex | - Programme Decision

1. Expected QOutcomes & Indicators for Outputs

Expected Outcome(s): Increased capacity to assess vulnerabiiity to climate change ' N R
Output - ' : * ' . . ‘ /

Training course on adaptation to climate change for Municipal Officers

‘ butput indicator{s} _ Baseline Target Source of Verification
Materials produced to support the training course : 0 1 Acopyof materials produced -
Number of Municipalities involved in training 0 - .20 - Presence confirmation-{slgnature sheets} of -

Officers on sessions and Sessions survey
{questionnaire/ classification by officers)

Number of Municipal Officers involved In training B 0 40 - Presence confirmation {slgnature sheets) of
: . . E Officers on sessions and Sesslons survey
. {questionnaire/ classification by officers) .
Output ' o SRR C e
Helpdesk an adaptation to Municipal Officers

-Out‘put indicatoris)  Baseline Target Source of Verification

Establishment of a helpdesk to support Municipal Officers In 0 o1 User registration and user survey and Record
the development of Municipal Adaptation Actlon Plans _ o oon helpdesk usage
Use of helpdesk by potential users S N 20 User rogistration and user -;urvey and Record

oh helpdesk usage

Output

Municlpal Adaptation Strategies
Output indicator(s) Baseline Target Source of Verification

- Number of Munlcipal Adaptation Strategies produced with 0 20  Coples of the strategies submitted
the support of the programme ' '

Output

Sactorial Studies and other work on Adaptation to Climate Change "

Cutput [ndicator(s) Baseline Taréet Source of Verification )
Number of sectors with improved capacity to assess 0 4  The approved projects undet the small grants
vulnerabillty to dimate change - scheme will provide the informatlon for this
: _ indicator _
Number of sectoral projects supported through AdafT 0 4 The approved projects under the small grants
: scheme will provide the information for this
Indicator

Expected Qutcome(s): inr:rezised awareness of and education in climate change adaptation
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Output
: -'l’raihlng course on_cllmate change for teachers -

" Output mdicator{s) _ i S -Baseilne Target Source of\lerifscation

Materla!s produ ced to support the tra:mng course : -Q 1 Copy of lhe materldis produced - :
‘Number of teachers involved in training ' - 0. 100 ° Presence confirmatlon {signature sheets/ e-

" learning registration) of Teachers on sessions

- Output

* Climate Change education in schools

‘Qutput Indicator(s} - Baseline Target Source of Verification
Materials produced to support the education activities . . 0 1 Copy of the materials produced
Number of schools directly Involved in the project - o200 _Survey among students and teachers of the
_ : ' : Filot. schoois : :
Number of students directly involved in the project ! 0 1500 Survey among students and teachers of the
: - T ' - 7 Piletschaols
Ohtput .

C![mate change awards for best pract!ces at school level

Output Indlcator(s) : Basel[né Target Source of Vetification
Number of schools competing for climate award . S U 20 Copy of contest procedure '
. Number of assigned climate awards _ ' 0 .3 Copy of contest procedure and Questmnnalre
: ; ' to the awarded students ' :
Duiput

“Local Warming” website

.. Dutput indleator(s} - o . o Baseline Target Source of\fermcé:ion
: N_um_berofcﬁmatelndfcators S _ '_ 2 0 - 30 bubiicwebsite '
Number of website users ' - 0 200 website statlstics and user survey
"ML acal warming website” created 0 1. publicwebsite | ’
2. Conditions
21 General ‘

1) The Natlonal Focal Point shall ensure that any public support under this programme complies with the procedural and
substantive State Aid rules applicable at the time when the public support is granted. The Focal Point shall, by way of the
Programme Implementation Agreement, ensure that the Programme Operator malntalns written records of all assessments
concerning campliance with State Ald rules, particularly declsions to award grants and set grant rates, and provides such records
to the FMC upon request. The approval of the Programme by the FMC does niot imply a positive assessment of such compliance. '
© 2} Bilateral, output and outcome indicators shall be reported on in the annual programme report. '
8) The National Focal Point shall ensure that the Programme Operator ensures that Project Promoters who have, in line with this
Agreement, received an exception from the general rule in Article 7.3.1(c} of the Regulatlan with respect to any equipment (the
-excepted equipment):
- Keep Uie excepled eguipment In thelr ownership for a period of at least 5 years foliowing the completton of the project end
continue to Use that equipment for the benefit of the overall objectives of the project for the same period;
- leep the excepted equipment properly insured against fosses such as fire, theft and other normally insurable Incidents both

during project implementation and for at least § years folfowing the completion of the project; and
- - Set aside appropriate resources for the maintenance of the excepted equipment for at least 5 years following the compietion of
the project. The specific means fer iImplementation of this obligation shall be specified in the project contracy; '
provided however that the Programme Operator may release any Project Promoter from the above obligations with respecl to

any specifically :dentlfled excepted equipment where the Programme Operator s satisfled that having regard to ali relevant
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~ circumstances, continued use of that equipment for the overall objectives of the project woutd serve ho useful economic purpose.
The Natlonal Focal Point shall furthermore ensure that the Proga amme Operator keeps alistof 1he excepted equipment for each
project.
~ 4) A methodology on the calculation of the flat rate to be applled to indirect eligible costs (overheads) in accordame with Article,
7.4.1(b) of the Regulation shall be submitted to the FMO two weeks prior to the earlier of: -
4.1 the deadline for praviding to the FMC the text of the call for proposals, as required by Article 6.3.4 of the Regulation; VaLs
4.2 the date of signature by the Programme Operator of the Project Agreement for the pre-defined project “Local Warmmg R
" website,
'5) Complementary action under this programme shaﬂ be further defined by the Programme Operator in accordance with Article

7.11 of the Reguiation.

2.2 Pre-eligibility
Not applicable,

2.3 Pre-payment
Not applicable.

2.4 Pre-completion

Not applicable.

2.5 Post—conipfetton
Notapplicable, - R 5

2.6 Other _
3. Eligibility of costs
3.1 Eligihility of costs - period

Eliglbility of costs {exciuding prog prep costs): 22/04/2013-30/04/2016
‘Elighhility of programme proposal preparation costs: 30/03/2012-21/04/2013

3,2 Grant rate and cu-financing

' Programme estimated total cost (€) €3,529,412
| Programme estimated efigible cost (€) €3,529,41.2
Programme grant rate (%) 85.0000%
Maximum amount of Programme grant (€) €3,000,000

3.3 Maximum eligible costs (€] and Advance payment amount {€)
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-Budget heading - Eiigiﬁie Advénce
expenditure payment™®
Programmé m_anagement £352,941 €0
increased capacity to assess vulnerabifity to climate chan'ge €2,200,000 g £0
Increased awareness of and education in climate change adaptation £890,000 © €0
‘| Fund for bilateral relations | . €52,9421. e
Complementary action €15,$£$_2 €0
Preparatlon of programme proposal €17,647 €0
Reserve for exchange rate losses _ €0 €0
| Total | €3,529,412 €0
* The advance payment s compésed of €0 In grant amount and €0 in co-financing.
3.4 Retention of management costs ‘ ‘
- Retent!or; of management costs - percentage of the management costs 10.00%
| Retention of management costs - planned Euro vatue €30,000

3.5 Small Grant Scheme

QOutcome

Increased capacity to assess
vulnerabllity 1o climate change

Total Amount Reserved

€700,000

Grant Amount at Project Level

€50,000- 200,000

Duration of the Project

0—-18 mcnths

Maximum Grant Rate at Project Level

100.00%
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Annex Il - Operational Rules

1. Eligibility .
1.1 Ellgible measures (sub-measures if any): ' B ] ﬂ

The Programme Operator is the Portuguese Environment Agency, as manager of Portuguese Carbon Fund.

- The Programme will be implemented through two open calls and a smalt grant scheme. In addition, the pre-def med pro;ect “Local
Warming website” will be impiemented . . . .,

The Programme will support the start-up of profects on adaptation to climate change in Portugal. The main challénges at this Initial
stage are to develop-and disseminate practical tools to support the adaptation process, to increase awareness and capamty ‘and
mohilize actors for action an climate change adaptation, and to fill in the information and know!edge gaps in all refevant sectors,

The Programme will address these challenges.

The Programme has four maln components, all of which are focused on climate change and adaptation:

- Local adaptation strategies and training of municipality officers;
.+ - Climate change education and award, addressing public education on climate change at schoollevel;
.- A Local Warming websile, to prepare and disseminate information on past and future ciimate trends, o
i . - Asmall grant scheme focused on sectors that are vuinerable to the effect of climate change. o

1

1.2 Eifgible'appiicanrs:

The rules on eligibllity of applicants are set in Article 6.2 of the Regulation. Prcject applications Including one of more project.
partners from the Donar States will be posItIVelv discriminated, .

1.3 Special rules on eligibility of costs:

Caosts are eligible in accordance with Article 7 of the Regulation.

- By way of exception from-Article 7.3.1{¢c) of the Regulation, the entire purchase price of new equipment may be e[:gible ifthe
equipment is an Integral and necessary component for the Implementation or development of a technology that Is essential for
- achfeving the outcome of the project. The Programme Operator will check and verify compliande with this condition,

2. Financial parameters
2.1 Minimum and maximum grant amount per projéct:
- Call 1: The maxlmum amount of grant assistance is €1,500,000.

- Call 2: The maximum amount of grant assistance is €490,000.
- $mall grant scheme: the minfmum amotint of grant assistance is €50,000; the maximum amount is €200,000.

2.2 Project grantrate:

‘The project grant rate shall be set at a level that complies with the State Ald rules in force and takes into account any and all other

forms of public support granted to projects and/or the-project promoter af partner, where relevant. The remaining costs of the

pro]ect shall ba provided or obstained by the Project Promoter. Ih the case of profects implemented by NGOs, as defined in Article
1.5.1{m} of the Regulation, the maximum grant rate may be up to 90% of the eligible expenditures of the project,

3. Selection of projects

3.1 Selection procedures:

Ali selection procedures for projects under the calls for proposals shall be in accordance with Article 6.5 of the Regulation. The
independent and impartial experts referred to in Article 6.5.2 of the Regulation shall be independent of the Programme Operator,

the Selection Committee and the project applicants.
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3.2 Open calls and availability of funds (mr!udmg number af calls, duratmn of calls, and esifmated srze}

agreement, and in any case no later than in the last quarter of 2013, ‘The call shal] make avallable €1,500,000 and shali be open for

" at least 2 months, One pre}ect shall be selected under thecall, -

- Call for proposals 1: The call shall be launched no fater than four months after the signing of the programme implementation / %

- (,ali for proposals 2: The call shall be launched no later than four months after the signing of the programme implementation

" agreemaent, and in any case no later than in the'last guarter of 2013, The'call shall make available at leaSl €490,000 and shall he
‘-open for at least 2 monlhs One project shall be selected under the calf,

-~ Smalt grant scheme: The call shall be faunched no fater thin six menths after the signing of the ﬁrogramme implemeritation-

agreement, and in any case no later than in the i |rst quarter of 2014, The calE sha[l make avasrahle at [east €700 000 Thc call shaff
be operi for at feast 2 months, .

Should funds remain uncommitted as a result of the call for proposals 1 and call for proposals 2, the Programme Operator shall

‘make those funds available under the small grant scheme, inline w!th Article 5.6 paragraph 2 of the Régulation.

- Should funds remain uncommitted as a result of the call under the smail grant scheme, a second cal may be launthed no later than

* Article 6.3 of the Regulation and shall be discussed in thie Cooperation Commitlee and be 5ubj ect'to the agreement of the Donor '
"' Programme Partner, The criterla shall be based on the programme proposal, - : . . R

. 4. Payment flows, -verification of payment claims, monitoring and reporting

in the first quarter of 2014 and shall make available any remamlng funds for re- granting up to the lifnit set in Art:cle 56 paraga aph

2 of the Regulation.

3.3 Selection criteria;

RTIEN

The final project selection criteria to be appfied shall be detalled In the framework of the calls for proposals in accordance with

" 4.1 Payment flows:

- “Payment flows towards to final beneficlarles wilf take the form of advance pavments mterim payments and payments ef the fma[
halance. : :

Project Promoters have the possibility to request an advance payment that in normal clrcumstances should not exceed 10% of the
total grant amount, depending on the liquidity needs. Exceptionally, and in duly justified cases, th!s percentage can he increased up
to 25%, An advance payment Is disbursed within 20 working days after the project contract is srgned

ot

- Interlm payments shall be made to Project Promoters based on approved payment claims.

. -.Regulation, the Programme Qperator’s financial department will have 20 workmg days to make the payment of the lnterim

After receiving a statement from the external auditor that the costs are eligible under the Programme and In line with the

M 3 -

financial report to the Project Promaoter.

" The sum of the advance and interim pa'yments miay not exceed 90% of the total project grant at-any time during project.

-The payment of the final balance wilf be disbursed within 6C calendar days after the approval of the final report.

Thie deadlines for submitting and assessing interim financlal reports will be set in the project contract. Prdjéct Promoters will-

report to the Programme Operator an incurred expenditures, actual progress and pre-paymentforecast through the interim *

reports at least three times per year.

“The payment flows procedure will be further outlined in the descnptlon of the Programme ma nagemcnt and control systems .

according to article 4.8.2 of the Regulation,

4.2 Verlfication of payment claims:

. The Programme Opetator will conduct the verification and approval of project Interim financial reports and the final reparts for all

projects based an a “four eye” system. In order to ensure functional separation of the teams responsible for implementation of
the Programme from the unit performing verification of payment claims, the Programme Operator will engage an external auditor
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to perform guch verification. The external auditor will provide a declaration for conflict of interest prior to accepting an
engagement, ) ' C

Project Promoters compile and submit interim financial reports {an nvoice or a payment claim} within 15 working days from the
.end of the reporting period set in the project contract along with supporting proof of expenditures, if such are required. The
reporting period shall not exceed four months. The Programme Operator will forward the interim report and the supporting proof
of expenditure within five working days to an external auditor for verification of the payment claim. The external auditor will
analyse the teceived information, control the avallability of the relevant documents and perform an assessment of the eligibility of
-expenditures, The verification process should be completed by the external auditor within 15 working days of recelving the
necessary supporting documents; |t shall provide a statement that the costs are eligible under the Programme and inline with the

Regulation,

The verlfication'procedure of the payment clalms of the final report shall follow the same.rules as for interim financial reports.

11 case of verification of expenditure incurred by a donor project partner, a report by an independent and certified auditor,

- certifying that the claimed costs are incurred in-accordance with the Regulation, the national law and accounting practices'of the -
. . lonor project partner’s country, shall be seen as sufficient proof of costs incurred. . : : a

The verification procedures for payment claiims will be further cutlined In the description of the Pragramme managementand - .
‘ control systems according to articie 4.8.2 of the Regulation. - ' ' n : S

4.3 Monltoring and reporting:
The Programrﬁe Operator will monitor at least a sample of projects under the Programime, selected based on risk assessment and
including random samples. The projects will be monitored through: project reports, project reviews and project visits {on-site
visits) based on the anrual monitoring plan. ' . cee . -

Monitoring of the project reports will be done every four months, Projects reviews will be conducted twice per year for the pre-
defined project and at least once per-year for all other projects. On-site visits wlil be arganised at |east twice per year for the pre-
defined project and at least once per year for all ather projects. ' T : :

[

The alm of the project reports, project reviews and on-site visits is to make sure that the project is implemented in accordance
with the requirements of the Regulation and the project contracts, to verify procurement procedures and the cost efficiency of
-incurred expenditures and to assess the arhievementof sectorial objectives and indicators and the impact of the results of

_projects,

On-site visits on an ad-hoc basls will also be.carried out when suspicions arise that the information provided by the Project -
Promoter Is incorrect or misleading. On-the-spot checks on ad-hoc basis may also be organised for other reasons. information. .. -
about the date of the on-site visit on ad-hoc basis should normally not be provided to the Project Promoter In advance.

{rregularities will be handled In accordance with Chapter 11 of the Regulation. -

. Informatich'on Reporting and Monitoring shall be further outlined in the description of the Programme’s Management and Control

System according to Article 4.8.2 of the Regulation.

5. Additional mechanisms within the programme

5.1  Fundsfor bilateral relations:

The Programme Operator shall sel aside 1.5% {EUR 52,942} of the eligible expenditure of the Programmeto a fund to facilitate
bilateral relatlons. : . : S _

The details of the use of the bilateral fund, the detailed procedures and criteria for awarding support from the fund, and any other -
relevant details will be developed by the Programme Operator in cooperation with the Donar Programme Partner and will be
subject to the approval of the Cooperation Committee,

5.2 Complementary action:

" The Programme Operator shall set aside 0.45% {EUR 15,882} of the eflgible expenditure of the Programme to complementary

actions. Complementary action under this Programme shall be further defined by the Programme Operator in accordance with
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Article 7.11 of the Regulation,
53 Reserve for exchange rale losses;

-Net applicable.

One smallgrant scheme shall be lmplemented in the framework of the Programme. The Programme Operator shall operate the
sma[l grant scheme, :

- One cafl for proposals shall be launched under the small grant scheme. The eligible applicants, timing, budget, minimum and
maximum grant ameunt, grant rate; the payment flows, verification of payment claims, monitormg and.reporting rules refated to
the small grant scheme are setin the relevant parts of this Annex and Annex I

6. Pre-defined projects

The name of the pre-defined project: - Local Warming webslte

Project Promoter: : The Portuguese Sea and Atmosphere Institute (IPMA) -
Project parther: . IbL—Associated Laboratory of the Universlty of Lisbon
Maximum grant amound; : €400,000 '

Grant rate: - 100%

Estimated total project cost: £400,000

Expected outcome: ‘ : “Increased awareness of and education in climate change”.. .

T

- The project aims to create a one-stop gateway to a systematised colfection of data and information related to climate change and -
-climate change adaptation, it wilt compile, produce and disseminate pastand future scientific climatic Information and indtcators,
: processed in 2 user friendly way and made avaitable to the public. The following activities will be Implemented:

= Review of adaptation and climate natlonal sltes, and the identification of user needs;

- Preparatlon of the scientific information, and a prototype website;

- Release of the “Local Warming” website, including a release seminar and press conference;
- Monitering of the profect impact and suceess. :

7. Modificat’ion of the programme

-Any madifications of the Programme wll! follow the rules set forlh in the Regulation and In Article 2.9 of the programme
agreement : - : :

8. Programme proposal version _ , o ' .

Any reference to the programme proposal In this programme agreement shall be interpreted as the version signed by the
_Programme Operator on 24 October 2012 and shall Include all subsequent correspendence and commumcatlon between the
Donors, the Financial Mechanism Office, the National Focal Point and the Programme Operator, - "

9, Miscellaneous

Not applicable.
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